CHANGES WITHOUT REGULATORY EFFECT UNDER
CALIFORNIA CODE OF REGULATIONS, TITLE 1, SECTION 100

Statement of Explanation
Changes to Title 18. Public Revenue
Regulation 1525.7, Rural Investment Tax Exemption,
A. Factual Basis

California Code of Regulations, title 18, section (Regulation) 1525.7, Rural Investment Tax
Exemption, implements, interprets, and makes specific the provisions of Revenue and Taxation
Code section (section) 6378.1. Section 6378.1 was added by Statutes 2000, chapter 107 (Assem.
Bill No. 511 (1999-2000 Reg. Sess.), section 1, and authorized the (partial) Rural Investment
Tax Exemption. Per section 6378.1, subdivisions (a) and (1)(2), the Rural Investment Tax
Exemption was effective “on and after January 1, 2000, and before January 1, 2006” and
repealed as of January 1, 2006. Therefore, the State Board of Equalization (Board) proposes to
repeal Regulation 1525.7 and appendices A and B thereto pursuant to California Code of
Regulations, title 1, section (Rule) 100, because the exemption the regulation describes has been
repealed and has not been effective for more than four years.*

The Board has determined that the repeal of Regulation 1525.7 and appendices A and B is
appropriate for processing under Rule 100 because, after the repeal of section 6378.1, the repeal
of the regulation does not have any regulatory effect and does not materially alter any
requirement, right, responsibility, condition, prescription, or other regulatory element of any
California Code of Regulations provision. Furthermore, the repeal is necessary to bring the
California Code of Regulations into conformity with the Revenue and Taxation Code.

B. Proposed Amendments

The Board proposes to repeal Regulation 1525.7 as follows:

! Appendix A contains the Rural Investment Tax Exemption Certificate and appendix B contains the Rural
Investment Use Tax Declaration. Neither document is necessary after the repeal of Section 6378.1.
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